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MULTIPLE CHOICE QUESTION BANK

UNIT-1

1. Every financial market has the following characteristic:


a. It determines the level of interest rates.    b. It allows common stock to be traded.


c. It allows loans to be made.                       d. It channels funds from lenders-savers to borrowers-spenders. 
 2. Financial markets have the basic function of


a. bringing together people with funds to lend and people who want to borrow funds.

b. assuring that the swings in the business cycle are less pronounced.


c. assuring that governments need never resort to printing money.


d. both (A) and (B) of the above.

3. Which of the following can be described as involving indirect finance?


a. A corporation takes out loans from a bank.     
                         b. People buy shares in a mutual fund.


c. A corporation buys commercial paper in a secondary market.
d. All of the above. 

4. Loan against the security of immovable property is called ___ loan.


a) Term loan
b) Nominal loan
c) mortgage

d) pledge
5. Indian Financial System consists of financial market,…………….. and Financial intermediaries.


a) financial instruments     
b) services
c) underwriters

d) derivatives.

6.  ------------------- are business organization that mobilizes savings and  providing  financial services.   


a) Financial Institutions   b) head offices     c) Branches     d) None of these.

7.  Financial intermediaries -----------------------
  
a) Exist because there are substantial information and transaction costs in the economy.


b) Improve the lot of the small saver.   c) are involved in the process of indirect finance.


d) all of the above.

8. The main sources of financing for businesses, in order of importance, are ----------------


a) Financial intermediaries, issuing bonds, issuing stocks.


b) Issuing bonds, issuing stocks, financial intermediaries.


c) Issuing stocks, issuing bonds, financial intermediaries.


d) issuing stocks, financial intermediaries, issuing bonds. 
9. …………….. can be defined as the market in which financial assets are created or transferred.


a) Financial Market   
b) financial service
c) Financial Instruments
   d) head Offices.

10. ………….  is dominated by government, banks, and financial institutions.


a) Money market      b) Capital Market    c) Organized Market     d) Unorganized market

11. ………………….market is also called as the security market.


a) Money market      b) Capital Market    c) Organized Market    d) Unorganized market

12. ………………….market deals with multicurrency requirements.


a)  A. Money market      b) Capital Market     c) Forex Market     d) Unorganized market

13. ……………….. bills are issued by central government.


a) Treasury Bills    b) Bills of Exchange    c) Dishonored bill
   d) Unorganized

14. Debt instruments issued by corporate houses for raising short term financial resources from money market are called as ……………..


a) Commercial Paper    b) Certificate of deposits    c) Treasury bill       d) hybrid

15. The markets which attract funds in large volume and from all types of investors are called as …………


a) Broad financial market    b) Money Market    c) Organized    d) Unorganized

16. ………………or liberalization aim at creating market oriented competitive financial system.


a) Financial Reforms    b) integration    c) financial repression    d) None of these

17. ………………appears to have an important role in the restructuring and liquidation of companies that are in distress.


a) Financial Intermediaries   b) Financial Instruments   c) Organized Market    d) Firm’s Assets

18. Which of the following is the regulator of Money market?


A) Reserve Bank of India    B. Government of India    
    C. Telecom Regularity Authority   D. Insurance Regularity Department

19. What is Call Money?

 A. It is an overnight loan in the Money Market          
 B. It is loan of above1 day to 14 days in the money market

C. It is loan of above 14 day to 364 days in the money market      D. It is an amount charged on ISD

20. What is Notice Money?

 A. It is an overnight loan in the Money Market   

 B. It is loan of above 1 day to 14 days in the money market
C. It is loan of above 14 day to 364 days in the money market      D. It is an amount charged on ISD

21. What is Term Money?

A. It is an overnight loan in the Money Market      B. It is loan of above1 day to 14 days in the money market

C. It is loan of above14 day to 364 days in the money market    
D. It is a loan provided on certain terms and conditions by Bank to its customer

22. Which of the following is not related with Money Market?

A. Treasury Bills    B. Commercial Bills    C. Certificates of Deposit   D. Shares

23.Which of the following statement is true about Commercial Paper?

A. It is traded in the money market     B. It is a promissory note    
 C. It is traded in the capital market         D. It is a secure Instrument

24. Which of the following statement is true about Certificate of Deposits?

A. It is secure in comparison with Commercial Paper        B. It is a promissory note

C. It is traded in Capital Market                                               D. It was introduced in 1990

25. Which of the following statement is false about Treasury Bills?

A. It is a secure Instrument        B. It is a promissory note   
C. It is issued by government    D. It is issued for a maximum maturity period of 1 year

26. Which of the following statement is not true about Commercial Bill?

A. It is short term      B. It is a bill of Exchange    C. It is a trade Bill    D. It is issued by RBI
27.What is the minimum amount at which Commercial Paper can be issued?

A. 5 lakhs.  

B. 5 Crores.

C. 1 lakh.

D. 1 Crore.

28.What is the maximum duration for which term money can be lent/borrowed in money market?

A. 1 day     B. 15 days      C. 30 days     D. 1 year

29. What is the minimum duration for which term money can be lent/borrowed in money market?

A. 1 day       B. 14 days      C. 30 days     D. 1 year

30. ------------------ allocates saving efficiently in an economy to ultimate users either for investment in  real assets or for consumption.

a. Economic system    b. Banking system    c.  Financial system  d.  Market system

31.-------- .is regarded as a queen of Indian financial system.

a. SEBI      b. RBI    c. Finance Ministry    d. BSE

32. Financial institutions are also known as
.

a. Financial organization   b. Financial intermediaries  c. Financial system  d. Any of the above

33. Which of the following is a financial asset?

 a. gold   b. Silver   c. Share   d. land            Answer : C

34. Which one of the following is a cash asset?

a. Deposit created out of loans     b. Share     c. Bond      d. Post office certificate         Answer: A
35. The component of a capital market is -------------------

    a. Treasury bill market   b.  Government securities market   c. Commercial bill market    d. (a) and  (b)    

Answer : B

36. The money market instrument is: ------------------

a.  Bond   b. Debenture    c. stock certificate   d.  certificate of deposit           Answer : D
 37. Government bond is a -------------------

  a. short term security    b. long term security   c.  medium term security  d. either short term or long term security.

 Answer: B

38. The market for short term loan is known as :

a. Call money market                      b. treasury bill market

   C.  money market 


d. acceptance market             Answer C

39.    Bills drawn and accepted and is payable after date are called:

a. indigenous bills 


b. usance bills

c.  clean bills


             d. supply bills        Answer B
40.   The market which helps commercial banks to maintain their SLR requirements is:

a.   call loan market 


b. discount market

c. Acceptance market 

c. commercial bills market           Answer A
41.    The certificate which evidence an unsecured corporate debt of short term maturity is :

a.  short term loan certificate 
                        b.  certificate of deposit

c.  inter bank participation certificate   
d. commercial paper          Answer D

42.   The major player in the Indian money market is:

a.  Co – operative bank

b.  indigenous bank

c.  commercial banks 

d. reserve bank of india            Answer C

43.
Which of the following is considered to be more secure instrument?

a) Cheque
b) Draft
c) Commercial Paper

d) Hundi         Answer B
44.  The most active segment of the money market in India is _________.

a) Call money
b) Reverse Repo    c) Commercial paper    d) Certificate of deposit    Answer A

45.  _________ is a link between savers & borrowers helps to establish a link between savers & investors

(a) Marketing    (b) Financial market    (c) Money market  (d) None of these       Answer B

46.   Which of the following is the function of financial market?
(a) Mobilization of savings    (b) Price fixation     (c) Provide liquidity to financial assets    (d) All of the above
  Answer D   

47. __________ is the organizations, institutions that provide long term funds.
(a) Capital market  (b) Money market   (c) Primary market    (d) Secondary market    Answer A
48. When securities are allotted to institutional investors & some selected individuals, it is referred to as_________.
(a) Initial public offer     (b) Offer through prospectus        (c) Private placement   (d) Offer for sale

Answer: C
49. Stock exchange is known as __________ market for securities.
(a) Primary market (b) Secondary market (c) Capital market  (d) None of the above    Answer: B
50. _________ is a market for lending & borrowing of short term funds.
(a) Money market   (b) Primary market  (c) Capital market  (d) All of the above   Answer A
51. ____________ is also called zero coupon bond.

(a) Trade bills    (b) Call money    (c) Treasury bills    (d) Commercial papers     Answer C
52 . Which of the following is an instrument of money market?
(a) Call money    (b) Certificate of deposits       (c) Trade bills    (d) All of the above      Answer D
53. Which one of the following is not a function of financial market?
(a) Mobilization of savings                   (b) Price determination of securities
(c) Floating of companies                   (d) Lowering transaction cost       Answer C
54.  On which of the following instruments is the rate of return calculated on discount basis?

a) Commercial paper

b) Commercial bill
c) Both a and b
d) Neither a nor b Answer C
55. Which of the following is not related with money market?

a) Treasury bill    b) Commercial bill
    c) Certificate of deposit   d) Shares      Answer D
56. Commercial bill is a type of _____

a) Promissory note  b) Cheque   c) Stamp
d) Bill of exchange        Answer D
57. Which among the following is correct regarding Money market?

a) Money market is market for long term funds.   b) Maturity is above one year

c) Maturity ranges from overnight to one year      d) Maturity is long term.   Answer: C
58.  A financial services market is characterized by the dynamic presence of specialized institutions such as :_________.

a. Acceptance houses
 b. Discount houses
c. Factors and depositories
d. All the above

59. The institutions providing financial services come with innovative financial strategies that give due regard to :_________.

a. Cost

b. Liquidity

c. Maturity 
d. All the above

60. One of the new age financial services offered by the financial services institutions in India is _______.
a. Venture capital
b. Credit rating

c. credit syndication 

d. Factoring

Unit 2(New issue market- Functions of NIM)
1. An important function rendered by NIM is to allow the transfer of resources from savers to entrepreneurs who establish new companies and this also called the function of:

a) Origination


 b) Entrepreneurship

c) Marketing   


   
d) Investment 
2.The merchant bankers and other agencies provide the investigative services which include:

a) Technical analysis 




b) Economic analysis

c) Financial and legal analysis 


 d)All of the above
3.Which of the following statement is false about the NIM (New Issue Market)?

        a) NIM deals only with new or fresh issue of securities.

        b) It needs no fixed geographical location.

        c) Securities are created and transferred from corporates to investors for the first time.

       d) For the securities to enter the portals of stock exchanges for the purpose of trading, listing is mandatory.
4. ___ is suitable for small companies, whereas ___ for big companies.

a) Primary issue, Secondary issue


b) Small level issue, Big level issue


c) Rights issue, Bonus issue


d) Private placement, Public issue
5.According to the SEBI norms, the minimum of the total issue at a time to be offered to public is____________.

a) 49% 


 b) 50%

c) 35%   


d) 69%
6. Where the marketing of securities takes place in bulk quantity to intermediaries, such as issue houses, stock brokers and others, it is a case of _________.

     a) Offer for sale method  

b) Pure prospectus method


c) Private placement method 

d) IPO method
7.A method of marketing of securities whereby the issuer makes the offer of sale to individuals and institutions privately without the issue of a prospectus is known as:

a) Offer for sale method 


   
b) Pure prospectus method 

c) Private placement method


d) IPO method
8.The method of ‘private placement ‘of securities works the same way as;

a) Offer for sale method 


b) Pure prospectus method

c) Private placement method  


 d) IPO method
9. A preliminary prospectus is also known as a________.

a) Red-herring prospectus


b) Statement- in lieu of prospectus

 c) Memorandum



d) Pure prospectus

10. A - Bonus issue merely implies capitalisaition of existing reserves and surplus of a company.

      B – Only dividend paying companies can issue bonus shares.

  a) Only A is true
b) Only B is true
c) Both A and B are true  d) Both A and B are false
11. A method of marketing the securities of a company by converting its accumulated reserves and surplus profits, it takes the form of________.

a) Offer for sale method 


b) Pure prospectus method

c) Private placement method


d) Bonus issue method
12.Which of the following is not true with regard to the issue of bonus shares?

   a) Only divided paying companies can issue bonus shares.

   b) Bonus issue shall be made out of free reserves built out of the genuine profits or share premium collected in   cash only.

  c) The declaration of bonus issue, in lieu of dividend, is not to be made.

  d) No bonus issue can be made unless the partly paid shares, if any are made fully paid-up.
13.The initial minimum size of issue through book-building route was fixed at

a) Rs.100 crore 


 b) Rs.200 crore


        c) Rs.150 crore 


 d) Rs.500 crore

14. Which of the following is service of new issue market?


a) Investigate service
b) advisory services
c) guarantee function
d) all the above
15.A method of marketing the shares of a company whereby the quantum and the price of the securities to be issued will be decided on the bonus of the ‘bids’ received from the prospective shareholders by the legal merchant bankers, is known as 

a) Book-building method

b) Offer for sale method

c) Private placement method  

d) Bonus issue method
16.Which of the following is not one of the many advantages of book-building process

a) Safety net to investors


b) Reliable allotment procedure 

c) Quick listing in stock exchange possible

d) No price manipulation as the price is determined on the basis of the bids received

17.A method of marketing the securities of a company whereby its employees are encouraged to take up shares and subscribe to it is known as:

a) Book-building method   b) Stock option method   

c) Private placement method   d) Bonus issue method
18.Stock option or Employees Stock Option Scheme (ESOP) is:

a) A voluntary scheme on the part of the company to encourage employee’s participation in the company

b) A scheme that offers an incentive to the employees to stay in the company.

c) A scheme which is particularly useful in the case of companies whose business activity is dominantly based on the talent of the employees, as in the case of software industry

d) All of the above
19. A method of marketing of securities of a body corporate whereby the promoters of an unlisted company make an outright sale of a chunk of equity shares to a single sponsor, is known as a

a) Bought-out deal



b) Stock option method  

c) Private placement method 


d) Bonus issue method
20. NIM is also known as _________ market.

a)Secondary 

 b) Capital 
c)Primary  


d)All of the above
21_________ aims at guaranteeing the subscription of public issue.

a) Underwriting 


     
  b) Offer for sale 

c) IPO method 



 d) None of these
22.__________ ensures successful subscription of the issue by undertaking to take up the securities in the event of the public failing to subscribe the same.

a) Agents
b) Retailers 
c) Underwriters


d) Brokers

23. ____ is the method of marketing securities where the issuer makes the offer to individuals and institutions without the issue of prospectus.


a) Initial Public offer
b) Rights issue

c) Bonus issue
`
d) Private placement
24. Right issue shall be made only by ___ companies.

a) Unlisted

b) listed
c) either listed or unlisted
d) all the above
25. The public issue made by a corporate entity for the first time in its life is called ________

a) Initial Public Offer (IPO) 


b) Private placement  

c) Bonus issue   



          d) All of the above 
26. Which of the following is an advantage of rights issue?


a) Economy
b) Easy

c) choice to shareholders
d) all the above
27. Where the shares of an existing company are offered to its existing shareholders, it takes the form of  _________.

a) Rights issue    b) Memorandum   c) Bonus issue 

d) Statement-in lieu

28. Under the _________method, the existing company issues shares to its existing shareholders in proportion to the number of shares already held by them.

a) Rights issue 
b) Memorandum  c) Bonus issue   
d) Statement-in lieu

29. Rights shares shall be issued only in respect of______ paid shares.

a)  Partly   
b) Fully
c) Allocated 


d) All of the above

30. Which of the following is a feature of NIM?


a) Creation of securities
b) Transfer of securities 
c) Both

d) None

31. Which of the following companies can enter into NIM?


a) Listed

b) Unlisted
c) both

d) None 

32. Which of the following method is not followed in NIM?


a) Trading method  b) Prospectus method  c) Rights issue method
d) Placement method

33. Underwriting is related with ____ market.

a) Primary 
b) Secondary

c) money 
d) all the above
34._________ process ensures quick listing in stock exchanges.

a) book-building 
 b) IPO method   c) Pure prospectus 

d) All of the above
35.A method of marketing of securities of a body corporate whereby the promoters of an unlisted company make an outright sale of a chunk of equity shares to a single sponsor or the lead sponsor, is known as a _________
a) Sale-in deal     


b) Bought-out deal
c) Bought-in deal   

 
d) Sale-out deal
36. Statement 1: NIM also known as ‘primary market’.

       Statement 2:Underwriting aims at guaranteeing the subscription of public issue.

a) Both 1,2  true    


b)1 true,2 false

c) Both 1,2 false  


d)None of these

37. A document that contains information relating to the various aspects of the issuing company is ____.

a) Articles of Association
b) Memorandum
c) Title deed
d) Prospectus
38. Statement 1: Only certain companies can enter NIM and make fresh issue of securities.

     Statement 2: For the securities to enter the portals of stock exchanges for the purpose of trading, listing is not mandatory.


a) Both1, 2 true    

b) 1 true, 2 false    

     c) Both 1, 2 false    

d) None of these
39. Statement 1:NIM deals with not only new or fresh issue of securities but also in existing      securities.

     Statement 2: NIM needs no fixed geographical location.

     a) 1 false, 2 true


  b) Both 1, 2 true    

     c) 1 true, 2 false  


  d) None of these
40. In the case of NIM, securities are created and transferred from corporates to investors for the______ time.

     a) First


b) Second   

     c) Third  


d) All of the above
42. It is not possible for all the companies to enter NIM and make fresh issue of securities.

     a) True   


b) False
     c) Not known   

 d)None of these
43. ????
44.NIM aims at creating _____instruments for borrowings.

    a) long-term



 b) certificate of deposit

    c) commercial paper                             d) all of the above

45. The most popular method of NIM used for large issue is ____.


a) Private placement method
b) Rights issue

c) Bonus issue

d) Propectus method

46. The objective of underwriting is to safeguard the interest of the issuer in the event of an unsatisfactory response from the________.

    a) Government  



b) Media

    c) Public




d) None of these

47. Statement 1: Under the offer for sale method, the sale of securities takes place in two stages.

    Statement 2: Under the IPO method of marketing, securities are issued to successful applicants on the basis of the orders placed by them, through their brokers.


a) 1 false, 2 true   


b) both 1, 2 true
     c) 1 true, 2 false   


 d) None of these
48.Where the shares of an existing company are offered to its_____________, it takes the form of ‘rights issue’


a) Existing share holder 

 b) New share holder
    c) Primary share holder

 d) Preference share holder

49. Rights issue shall be issued only by ____________.
    a) Listed companies   

b) Private company
    c) Both A and B 


d) None of the above
50. Any company can enter and make fresh issue of securities in ____ market.


a) Primary market
b) secondary market
c) Money market
d) all the above

51. Which of the following is a drawback of Private placement method?

a) Expensive
b) troublesome
c)concentration of securities in a few hands
d) all the above

52. Guaranteeing of fresh issue is done by ____.

a) Brokers

b) Merchant bankers
c) Dealers

d) Underwriters

53. Which of the following is a drawback of prospectus method?


a) Works against society
b) concentration of securities
c) high issue cost d) all the above
54. According to SEBI, underwriting is ____.


a) Mandatory
b) optional
c) either a or b

d) neither a nor b

55. Public issues involve no ____.

a) trading

b) intermediaries
 c) stock exchange
d) all of the above

56. ____ is the suitable method where small companies issue shares.


a) Public issue
b) Book building
c) offer for sale
d) private placement

57. Which of the following is a drawback of Indian New Issue market?


a) supply of funds
b) lack of avenues
c)  ineffective role of merchant bankers d) none

58. Primary market deals with ___ securities.


a) equity

b) debt


c) new


d) none

59. Under the____________, share pieces are determined on the basis of real demand for the shares at various price levels in the market.

a) Book-building method


b) Stock option method   

c) Private placement method   

d) Bonus issue method

60. The option of book-building is not available to all body corporates, which are otherwise eligible to make an issue of capital to the public.

a) True  



b) False
c) Not known    


d) None of these

Unit 3 (Secondary market – Functions of brokers- Stock exchanges)
1. The first organized stock exchange in India ___________was established in 1875. 

a. Bombay Stock Exchange

b. Calcutta Stock Exchange

c. Madras Stock Exchange

d. National Stock Exchange 

2.  The Bombay Stock Exchange (BSE) was established in the year_____

a.1875




b.1876


       c.1877




d.1878

3. A specialized marketplace that facilitates the exchange of securities that already exist, is known as a________

a. Bombay Stock Exchange


b. Stock Exchange
c. New York Stock Exchange

           d. National Stock Exchange

4. Speculation ensures assumption and absorption of _______risk.

a. Quality   




b. Interest

c. Price




d. Quantity

5. The sub-brokers employed by a member (share-broker) to secure business are called_______

a. Remisiers  



   b. Broker

c. Jobber                                                d. Tarawaniwalas

6. In stock market ______ are best known as “half commission men”.

a. Authorized clerks  

              b. Broker

c. Jobber                                                  d. Remisiers
7. A __________acts as an expert agent of the ordinary investors who Is hardly competent to deal with skilled jobbers directly.

a.  Remisiers                    
              b. Jobber

c. Broker


              d. Dealers

8. A ________renders a useful service by executing orders without delay and the immediate execution of orders helps make the price fluctuations smooth.

a. Jobber



   b. Broker

C. Owner                                                d. Remisiers

9. ________are dealers in securities in the BSE who transact business in their own name and on their own behalf as well.

a. Mistry                                                        b. Tarawaniwalas

c .Uday Kotak



          d. Roychand

10. Forward trading was banned in India in the year________


a.1949




     b.1959


c.1979



                d.1969

11. A person appointed by a stock broker to assist him in the business of securities trading is called:


a) Sub-broker
b) Commission broker

c)  authorised clerk
d) Tarawaniwala
12. Under the _________the trades executed on a certain day have to be settled after a certain number of days depending on the nature of settlement cycle practised by the exchange concerned.

a. Rolling Settlement System

      b. Running Settlement System

c. Carry over System


                 d. Badla System

13. Under the __________of settlement, trading is continue for a certain agreed period and it is possible and it is possible for the buy or sell for a certain number of days, and thereby accumulates position during the period.

a. Account Period System

       c. Rolling Period System

b. Automated Quotation System                 d. Carry over System

14. The default committed by either or both the parties to the trading transaction namely buyer and the seller in honouring their respective commitments at the end of the settlement period, in a bilateral settlement process in to as____________.

a. Authorized clerk                                           b. Amount party default

c. Counter party default                                  d. Demutualization

15. The system, which is devised to eliminate country party risks, is known as______.

a. Stock guarantee Mechanism                       b. Jobber guarantee Mechanism

c. Settlement guarantee Mechanism             d. dealer guarantee Mechanism

16. The _________is an order-driven auction market.

a. Bombay Stock Exchange

          b. National Stock Exchange

c. Madras Stock Exchange 

          d. New York Stock Exchange

17. _________is a quote-driven or dealer-driven trading where dealers compete to give the customers the best price.

a. Dealer Trading System                                    b. Supplier Trading System

c. Jobber Trading System                                    d. Customer Trading System

18. The _______is quote-driven, as it is the computerized network, which serves over the counter.

a. National Association of Security Dealer Automated Quotation System

b. National Clearance and Depository System

c. National Stock Market System

d. Stock Holding Corporation of India Limited

19. A method of trading on a stock exchange whereby an investor is allowed to buy securities on credit by making a deposit of a certain amount in the concerned stock exchange is known as______

a. Market trading



b. Money trading 

C. Margin trading                                  
D. Marketing Trading

20. Dealers who are responsible for creating and maintaining a market in security are called________

a. Profit-Maker



b. Sale-Maker

c. Price-Maker




d.Market-Maker

21. The quotations that are used for market-making are of two types, _______price and ________ price.

a. Bid, Ask




b.  Ask, Hear

c. Bid, Say




d. Say, Hear

22. The difference between bid and ask prices in any quotation is known as the _______.

a. Trading




  b. Market

c. Spread                                                  
d. Profit

23. The National Stock Exchange (NSE) started its operations by the end of the year________.


       a. 1990




 b. 1991


       c. 1992




 d. 1993
24. The NSE has two separate segments, __________market segment and ________market segment.

a. Capital,  Money



b. Profit, Money

c. Sale, Profit




d. Sale, Money

25. Dematerialization involves the segregation of members’ right into distinct segments, _____________ right  and____________    rights.

a. Marketing, Trading


b. Ownership, Marketing

c. Ownership, Trading


d. Selling, Marketing

26. Speculators who neither buy nor sell securities in the market, but still trade on them are called ___.


a) Wolves

b)  Stags
c) lame ducks

d) bears

27. A stock exchange is also called as________


a. Primary Market



    b. Secondary Market


c. Territory Market                                    
   d. Stock System Market

28. A stock exchange serves as a specialist marketplace for facilitating transactions in existing corporate securities at prices that are_______


a. Unequal and Fair



b. Unequal and Unfair


c. Equal and Unfair



d. Fair and Equitable

29. The liquidity of stock market refers to which of the following elements?

a. The depth 




 b. The breadth

c. The resiliency



 d. All the above

30. Stock exchanges are very sensitive to the political and economic changes and that is why they are appropriately called the ____________

a. Parameters of the state of economy

b. Barometers of the state of economy

c. Diameter of the state of economy

d. Leo meter of the state of economy

31. Stock exchanges play an important role in the capital formation of an economy paving way for the industrial and ____________development of the country.

a. Economic 




b. Capital

b. Communication                                         
d. Non - economic

32. Stock exchanges hardly help in the mobilization of __________and _________ funds of individuals, firms and other institutions.

a. Savings & Surplus



c. Economic & Non economic

b. Private & Public




d. None of the above

33. ______________ assist in capital formation process in the economy.

a. Stock markets



c. Delhi Stock Market

b. Money market



d. Profit Market

34. _______ regulates the working of stock exchanges with a view providing safety to investors by periodically issuing guidelines.
a. SIBA





c. SAIB
b. SEBI




            d. SBIE

35. Grey market is a market for dealing in ___ securities.


a) listed

b) unlisted

c) both

d) none

36. Insider marketing is _____.


a) mandatory
b) optional

c) legal

d) illegal

37. Artificially pushing up the value of a particular security is called ____.


a) rigging the market
b) underwriting
c) arbitrage
d) wash sales
38. The first organized stock exchange in India is___________.

a. Bombay Stock Exchange

b. National Stock Exchange  

c.   Madras Stock Exchange

            d.  Calcutta Stock Exchange

39.  Intermediaries like dealers are not very common in the __________ market.

a. Indian capital market


b. Stock markets




c.  Delhi Stock Market


d. Money market

40. The fluctuations in the stock prices represent the collective judgement of the __________.


a. Investors and Speculators

b. Inventors and Speculators


c. Owners and Speculators

d. Investors and Owners

41. The stock market _________ and reflects the public opinion acts as a barometer of the economy.

a. Marketer the Future                           
b. Foresees the Future

c. Owners Future



d. Jobbers Future

42. Which of the following statement is false about the secondary market?   

      a) It deals only with new or fresh   issue of securities.

       b) Needs a fixed place to house the secondary market   activities , viz., trading.

       c) Securities are transferred from one investor to another through the stock exchange mechanism.

      d) For the securities to enter the portals of stock exchanges for the purpose of trading, listing is mandatory.
43. A broker who purchases and sells securities in his own name for a profit margin is called a 
a. Jobbers 



b. Commission brokers
c. Sub brokers



d. Authorised clerks
44. A ______ renders a useful service by executing orders without delay and immediate execution of orders helps make the price fluctuation smooth .


a. Owner




b. Jobber

c. Marketer




d. Seller

45. In stock market Remisiers are best known as _____________

a.  Half commission men


b. Full commission men

c. Half dealers Commission


d.. Full Seller Commission

46. All stock exchanges were subject to self-regulation _________, whereby the regulation emanated from their own management bodies, Board of Governors.


a. Till 1950




b. Till 1952


c.  Till 1954




d.Till 1956
47. _________provides for scrip less transfer of ownership thus improving the efficiency of the market and thereby eliminating the problems encountered in dealing with physical securities.

a. Depository




c. Balance

b. Financial




d. All the Above

48. The National Association of Security Dealers Automated Quotation System (NASDAQ) is order-driven, as it is a computerized network which serves over the counter.
a. The National Administration of several dealers Automatic Quotation System

b. The National Association of Security Dealers Automated Quotation System 

c. The Natural Association of Security Dealing Automated Quotation System

d. The Natural Administration of Security Dealers Automated Quotation System

49. Which of the following problems the setting up of the depository could not overcome?

a. Time-consuming process of transfer of ownership of shares due to physical movement of securities.

b. Involvement of heavy paper work.

c. High percentage of bad deliveries due to the vulnerability of physical certificates to forgery, theft, mutilation, etc.

d. Bad deliveries of stocks.

50. Specialists on a stock exchange:___________.

a. Are market-makers who focus their attention on the maintenance of prices for the investors to find an appropriate price for their bids.

b. Are mostly the members of the exchange who act as dealers/broken in shares.

c. Carry out the dual function of representing the customers on the one hand and trading on their own account on the other.

d. All the above

52. The method under which the delivery of securities and payment are effected on the date or on the next day is ____ settlement.


a) clearing 

b) spot delivery 
c) hard delivery
d) special delivery

53. ___ offers two-way quotations one for purchase price and the other for sale price of the same security.


a) tarawaniwalas
b) sub-brokers

c) market makers
d) bears

54. The system introduced by SEBI to trace out the source of undesirable trading if any in the market is ____.


a) Derivatives
b) Depositories
c) Stock exchanges
d)  Stock watch

55. Which of the following are speculative transactions?


a) option dealing
b) wash sales

c) blank transfers
d) all the above
56. _________ aims at providing liquidity through marketability of the instruments that are issued in the NIM.


a) Primary market



b) Secondary market
     c) Negotiated market       


d) Not known

57. In the case of secondary market, securities are transferred from one investor to another through the __________.

c. a) Barter system                          
 b) Stock exchange mechanism
d. c) Share market           

d) None of these

58. An important function of a stock exchange is to provide a continuous, ready, open and a broad-based market for securities so as to ensure ____.

a. Minimum liquidity

c. Minimum Uniformly

b. .Maximum liquidity       

d. Maximum Uniformly

59. Which of the following is a draw back of the Indian capital market?


a) Absence of insider trading
b) highly liquid

     c) large number of securities
d) Poor response of Indian households
60. Carry forward transactions are facilitated by ____.


a) tarawaniwalas

b) badliwalas

c) commission brokers

d) depositories

Unit 4 
1, Government of India set up the securities and exchange Board of India (SEBI) on April  12, 1988 on the    basis of the recommendations of the high powered Committee on Stock Exchange Reforms headed by:__________.

  a) G.S Patel     
b) Pherwani      
c) Abid Hussain     
d) Narasimham  

2,SEBI was given a legal status by the Securities and Exchange Board of India Ordinance of ________.

a) 1992 
 b) 1991
 c) 1993
 d) 1995

3,The members of the Board of Management of the SEBI comprise those drawn from:__________.

a) Professional brokers and financial consultants
b) Merchant bankers and investors

c) Stock exchange authorities



d) All the above

4, SEBI was not expected to regulate which of the following entities?

a) Mutual funds and merchant bankers
b) Registers and share transfer agents

c) Portfolio managers and underwrites 
d) Bankers and financial institutions.

5. A new company which has not completed 12 months commercial production has to issue shares only at __.

a) at par

b) at premium

c) at discount

d) any of the above

6. SEBI has the powers to grant approval to the bye laws of ___.

a) Joint stock companies

b) Mutual funds
c)

7. Collective investments schemes (CIS) are predominantly offered by_________.

a) Mutual funds  
b) Banks  
c) Insurance companies  
d)Telecom companies

8.  The circumstance under which the central government is empowered to supersede SEBI and exercise of all its powers is ___________.

a) Where on account of grave emergency SEBI is unable to discharge the functions and  duties under any provisions of the act 

b) Where the SEBI persistency defaults in complying  with any direction issued by the central  government under the act

c) Where in the discharge of its functions and duties under the act and as a result of such default

The financial position of SEBI or its administration has deteriorated

d) All of above

9. The registration of brokers under SEBI has been made ____.


a) mandatory
b) optional

c) conditional

d) none

10. The major responsibility of SEBI is ____.


a) labour protection
b) company protection  c) national development   d)  investors protection

11. ____ does not lead to an increase in share capital.


a) Right issue
b) Bonus issue

c) public issue

d) buy back

12. An existing company can issue shares ___.

a) at par

b) at premium

c) at discount

d) all the above

13. Normally, debentures cannot be issued for more than ___ years.


a) five

b) six


c) seven

d) eight

14. The declaration of bonus in lieu of dividend is ____.


a) mandatory
b) optional

c) forbidden

d) none of the above

15. The Rolling Settlement System was introduced by the SEBI in order to:_______.

a) Enhance the liquidity of the market 

b) Integrate Indian markets with the best global practices

c) Enhance better price realization

d) All the above

16. The number of segments in Bombay Stock Exchange is ___.


a) two

b) three

c) four


d) five

17. Which of the following is the characteristics of Group B shares as per Bombay Stock Exchange?

a) large equity base and very high liquidity
b) sound financial conditions and high liquidity

c) low equity base and low trading

d) low trading and not sounding financial condition

18. What does the G segment of Bombay Stock Exchange deals with?


a) Equity Shares
b) Preference shares
c) Debentures

d) Government Securities
19. The setting up of SEBI was aimed at protecting _____ and curbing trading malpractices and structural inadequacies of the market.

a)Jobbers rights b) Brokers rights c) Investors rights d) Share holders rights

20. The ___________ has also been given certain powers to regulate the functioning  of stock exchanges in India.

 a) SEBI

 b) IDBI

 c) SCRA
  d) OTCEI

21. SEBI works to enable ____to float industrial securities easily, efficiently and at an affordable minimum cost.

a) corporate sector  b) agricultural sector
 c) non profit sector  d) all the above
22. SEBI  aims at educating ____so as to make them aware of their rights in clear and specific terms  by providing them with information.

a) industrialists    b) investors   c) speculators   d) brokers
23. SEBI calls for periodical returns form stock exchanges under the provisions of the  ___. 


a) Securities Contracts (regulation) Act,(SCRA)
b) Foreign Exchange Management Act (FEMA)

 c) Indian Contracts Act



d) Stock Exchange Regulation Act (SERA)

24. A company that announces its bonus issue after the approval of the board of directors must implement the proposal within a period of___________.

a) 2 months from the date of such approval         b) 8 months from the date of such approval

c) 4 months from the date of such approval         d) 6 months from the date of such approval
25. If there is no such provision in the Articles of Association regarding the issue of bonus shares, the company shall pass a resolution at its ________meeting making provisions in the Articles of Association for capitalization.

a) Organization 
b) General body     c) Investment   
d) Memorandum

26. Consequent to the issue of bonus shares if the subscribed and paid-up capital exceeds the authorized share capital, the company as its general body meeting for increasing the _______capital shall pass a resolution.

a) Fixed    



b) Fluctuating  

c) Authorized 


d) Working   

27. According to the SEBI, announcement regarding rights issue once made , shall not be withdrawn and where withdrawn, no security shall be eligible for listing up to____    months.Unit 4

a) 34    
 b) 12       c) 24 

d) 28

28. In the case of ‘rights issue’,the issue shall be kept open for a minimum period of ____ days and for a maximum period of ___ days.

a) 45, 60         

b) 60, 60      c) 30, 30   
d) 30, 60
29. In the case of ‘rights issue’, a minimum subscription of _____per cent of the issue shall be received in order to make the issue complete.

a) 91                         b) 90      c) 95 

d) 98

30. Bonus issue merely implies capitalization of existing reserves and surplus of a company.

a)True




b)False   

c)Not known    


d)None of these

31. Statement 1: The issue of bonus shares is subject to certain rules and regulations

      Statement 2: Only dividend paying companies can issue bonus shares.

a)1 false,2 true 


  b) both 1, 2 true    

          c)1 true, 2 false



d)None of these

32. Bonus issue shall be made out of free reserves built out of the genuine profits or share premium in collected in______ only

a) Cheque   



b) Cash
c) Demand Draft   
  

d)All of the above

33. The declaration of bonus issue, in lieu of dividend, is not to be made.

a) True




b) False   

c) Not known   



d) None of these

34. No bonus issue can be made unless the third party paid shares, if any are made fully paid-up.

a) True



b) False   

c) Not known    


d) None of these

35. Statement 1: Minimum subscription is required in the case of bonus issue.

     Statement 2: Minimum subscription is not required in the case of rights issue.

a) 1 false,2 true   
b) both 1, 2 true    

c) 1 true, 2 false   
d)both 1,2 false

36. Government of India set up the securities and exchange board of india (SEBI) in the year. 

On the basis of the recommendation of the high powered committee on stock exchange reforms headed by---

    a) 1988,G.S.Patel 



 b)  1899,Y.H.Pherwani 

    c) 1989, Kumar Mangalam birla  

d) 1978,Abid Hussian

37.  To carry out its functions, the SEBI is empowered to make regulations and every regulation

made by it must have the prior approval of the -----government

   a) central  

b)state 

 c)state board 


 d)all of these

38. SEBI set up a market surveillance division in July

a) 1995  

b)1996  

c) 1997 
 d) 1998

39.  To prevent  recurrence of scams in Indian capital market, the government of India assigned regulatory powers to

a) SEBI  

b)RBI 

 c)  NITI 

  d) CBI

40. The chair man of SEBI is appointed by the

    a) ministry of finance  b) reserve bank of india  c) stock exchange  d) none of these

39. The headquarters of SEBI are in

   a) Mumbai  b) new delhi  c) Kolkata  d) Chennai

40. The SEBI meets the needs of __________.

a) Investors    b) Market intermediaries   c) issuers of securities  d) all of the above
41. The SEBI was constituted on______________.

a) 10th   July 1991   b) 11th October 1989    c) 12th April 1988      d) none of these

42. The SEBI has a department for cases related to diversion of funds, resources and bank loans by promoters of a company. What is the name of that department?

a)FCID  

b)CFID

  c) FSID 

d) FSEID

43. Which of the following agencies conducts physical oversight of mutual funds and depositories?

a) SEBI 

 b) N BFC

 c) RBI  

d) AMFI

44. Which of the following is a function of the SEBI____________. 

a) Promote fair practices and prohibit fraudulent activities related to securities trading

b) Check price rigging of securities

c) prohibit insider trading by barring companies from buying their shares in the secondary market

d) all of the above

45. The SEBI has launched an online registration system for____________.

a) Participatory notes  



b) Infrastructure investment trust  

c) Real estate investment trust  

d) both a and b

46. The SEBI has allowed celebrities to endrose 

a) Mutual funds b) insurance  c) stocks and shares  d) dividends

47. The SEBI has announced regulations to tighten___________.

a) Investor trading     b) algorithmic  trading      c) spot trading     d) none of the above

48. The security and exchange board of India Act was passed on

a) 30th January 1982           

b)30th January 1987

c)30thJanuary 1992            

c)30thJanuary 1990

49.The chairman of the securities and exchange board of India can be reappointed for a period of 

a) Two years 

b) Three years

 c)one year 

d)None of the above

50.The securities and exchange board of India Ombudsman was introduced in the year

a)2001

 b)2003

 c)2000 

d)2002

51.The securities and exchange board of India had dropped the ombudsman for the securities market in

a)June 2021

 b) May 2021 

c)July 2021 

d)None of the above

52. ___ has asked intermediaries and companies to make regulatory payments in digital mode.

a)Insurance Regulatory and Development Authority(IRDA)

b)Reserve Bank of India (RBI)

c)Securities and Exchange Board of India (SEBI)        d)None of the above
53. When was SEBI constituted?

a)April 1988  

b)march 1982 

c)July 1992 

d)Dec 1974

54.  Which of the following statement is NOT correct about the SEBI?

a) At present it is a non statutory body                   b) At present it is a statutory body
c) It got statutory powers by an ordinance in 1992   d) SEBI is managed by 6 members

55. Which of the following words does not belong to the stock exchange?

a) NAV 

b)NSE  

c)IPO

d) KPO

56. The National Stock Exchange is ____.

a) floor based fully automated

b) floor based partially automated


c) screen based fully automated

d) screen based partially automated

57. The three segments of NSE are____.


a) capital market, wholesale debt and derivatives
b) Equity, Debt and Derivative


b) Equity, Preference and Debt


d) money market, capital market and government securities

58. NSE follows ___ driven system.


a) screen

b) order

c) code


d) quote

59. Which of the following has floor based trading?

a) BSE

b) NSE


c) OTCEI

d) traditional Stock Exchange

60. The three segments of BSE are____.


a) capital market, wholesale debt and derivatives
  b) Equity, Debt and Derivative

b) Equity, Preference and Debt


 d) money market, capital market and government securities

Unit 5 (Depository system- Depository process-NSDL-CDSL)
1. A depository is __________.

a. An electronic transfer through dematerialization   b.  A fixed deposit in a bank 

c. A transfer of physical securities 


     d. Surveillance on price manipulation 

2. Depositories Act was enacted in the year________.

      a.1993                                                    b.1994

      c.1995                                                    d.1996
3. First depository in India is ___________.

a. Central depository services India Ltd. (CDSL)

b. National Securities depository Ltd. (NSDL)

c. Stock Holding Corporation of India Ltd. (SHCIL)

d. State of India Depository Services Ltd. 

4. NSDL is established in __________.

a. 8 Aug 1993



b.8 Aug 1994

c. 8 Aug 1995



d.8 Aug 1996
5. CDSL is established in ___________.

a. Feb 1996




b. Feb 1997

c. Feb 1998




 d. Feb 1999
6. NSDL stands for:__________.

a. National Securities Depository Ltd.

b. National Services Derivatives Ltd.

c. National System Deposit Ltd.

d. National Services Depository Ltd.

7. CDSL stands for:______________.

a. Central Depository Services Ltd.

b. Central Derivatives Services Ltd.

c. Central Deposit System Ltd.

d. Central Development Servises Ltd.

8. Rolling settlement was introduced in _____.
a. Dec, 31 2001



b. Dec, 31 2002

c. Dec, 31 2003



d. Dec, 31 2008

9. Present Rolling settlement period in stock Market is:__________.

A.T+5



           B.T+3

C.T+2




D.T+20

10. The present rolling settlements cycle T+2 is introduced in:___________.

a. 1st April, 2001



b. 1st April, 2002

c. 1st April, 2003



d. 1st April, 2004

11. Depository is the link between the listed companies and the_____________.

a. Stock Exchange



b. Shareholders (Owners)
c. Government




d. Depository participants

12. Depository participants are the link between the depositories and the___________.

a. Stock Exchange



b. Shareholders (Owners)
c. Government




d. Depository participants


13. Depository participants are called__________.

a. Brokers



             b. Jobbers

c. Traders




d.  Speculators

14. A depository is an institution which transfers the ownership of securities in____________.


A. Electronic mode



B. Artificial mode


C. Paper mode




D. None of these

15. Which one of the following statement is true?

a. Depository system reduces time for transfer for transfer of securities.

b. Depository system leads to online system

c. A depository transfers the ownership of securities in electronic mode. 

d. All of the above.
16. A depository is a nominee who keeps the scrips on behalf of the ___.

       a) issuing company

b) brokers

c)  investors

d) all the above

17. When did the Depositories Act 1996, come into force?


a. 01 April 1996


b. 20 September 1995


c. 01 May 1995


d. 23 April 1996

18. In a depository system, depository refers to ____.


a) share

b) share holder

c) institution

d) none of these

19. The first step in the depository process is ____.


a) appointment of transfer agent

b) establishment of clearing corporation


c) selection of depository participant
d) immobilisation of shares

20. The vital link between the investor and the depository is ____.


a) a central depository 
b) depository participant
c) settlement corporation
d) none of these

21. Trade matching and settlement of funds is done by ____.

a) the Central depository
b) Share registrar

       c) transfer agent                       d) clearing and settlement corporation

22. When the investor sells his shares, the depository debits the ‘Free Balance’ of the _____ and credits the Ávailable balance’ of the ____.


       a) buyer, buyer
b) buyer, seller      c) seller, buyer

d) seller, seller

23. The depository system aims at ____.

a) replacing the manual system of share transfer
b) ensure greater liquidity


c) removing the short comings of the earlier system
d) all the above

24. Fungibility in depository system refers that ____.


a) there is no stamp duty


b) records provide legal evidence

c) share certificates need not carry distinctive numbers

d) none of these

25. Dematerialization is __________.

a. Conversion of physical securities into electronic form.  c. Conversion of share into stock

b. Conversion of share certificate into share warrant 
d. All the above


26.The depository participant has ________ for identification 

a. ID no
b. Pan no
c. Index no
d. None

27. ___________ of securities eliminates paper work.

a. Rematerialisation
b. Dematerialisation

c. Physical transfer
d. Share transfer


28. Unless the shares are dematerialized they cannot be traded in___________ mode.

a. Depository

b. Participated 
c. Transfer
d. None

29. Share transfer in depository mode is fast and _______.

a. Costly
b. High volume
c. Economical

d. None of the above


30. ____ is a unique 12 digit alpha numeric identification number allotted for a security in the depository system. 

a.ISNI

b.ISIN

c. IISN.
D. ISNI

31. Which of the following problems have been eliminated by depositories?__________.

a. Stamp duty

b. Reduction in the share transfer time to the buyer

c. Risk of stolen, fake, forged shares


d.  All of these.


32. The Depository account that an Approved Intermediary opens for the purpose of carrying on the business of securities lending and borrowing is called_________ .

(a) Lending and Borrowing account.

(b) Intermediary account.

(c) Clearing Member account.


(d) Beneficial owner account.

33. To dematerialize government securities, the investor needs to have the Depository account with  _______. 

(a) RBI only.


(b) any DP of his choice.

(c) NSDL only.


(d) OTCEI

 34. The registered owner of securities held in Demat form is__________.

(a) The Depository participant

(b) The Depository

(c) SEBI



(d) The R&T Agent

35. Can an investor holding dematerialized securities, apply for ECS facility in case of cash corporate benefits?

(a) No, this facility is not available in case of dematerialized securities.

(b) Yes, however investor has to provide MICR code to the DP.

(c) Yes, but only for sensex  scrips and by a written request to the Issuing Co.

(d) No, ECS facility is not available.
36.  Which are the different levels of back-up that NSDL has put in place?

1. Machine Level     2. Data Level      3. Disaster Back-up site 

(a) Only 1  and 2.

(b) 1, 2 and 3.

(c) Only 3.


(d) Only 1.

37. If an investor requests for Demat securities in case of rights/ bonus issue without having a Depository account, then ______. 

(a) Issuer/ R&T Agent will open the account on behalf of the investor and credit it with rights/ bonus shares.

(b) rights/ bonus shares will be issued in physical form.

(c) NSDL will open the account on behalf of the investor and credit it with rights/ bonus shares.

(d) DP will open the account on behalf of the investor and credit it with rights/ bonus shares.

38. The custody fee is payable by Issuer to NSDL on a _______ basis. 

(a) monthly


(b) quarterly

(c) yearly (calendar year)
(d) yearly (financial year)

39. Which of the following statement is false? 

(a) NSDL charges the DPs and not the investors directly.

(b) NSDL charges the DPs - custody and transaction charges.

(c) DPs charge structure to investors is laid down in the Bye Laws of NSDL.

(d) The charge structure in NSDL system is two- tier.

40. The Delivery Instruction Slip is to be submitted by the investor to his DP in__________. 

(a) Duplicate, one extra for acknowledgement

(b) No such requirement.

(c) Single copy

(d) Triplicate, one for acknowledgement and other for sending to NSDL

41. Can clearing members and all categories of investors give a standing instruction to receive all subsequent credits of securities in their Depository account? 

(a) No, this facility is not available.

(b) No, this facility is available only to institutional investors.

(c) Yes, this facility is available to all categories of investors.

(d) No, this facility is available to clearing member’s pool account only.

42. Does NSDL system permit an investor to maintain zero balance account with a DP? 

(a) No, the minimum balance required is securities of market value Rs. 1,000 in all accounts in the same name taken together.

(b) No, the minimum balance required per account is securities of market value Rs. 1,000.

(c) No, the minimum balance required per account is securities of market value Rs. 500.

(d) Yes, permitted to maintain zero balance account.
43. For a NBFC to undertake Depository business for beneficiaries other than itself, the net worth requirement is at least ___________. 

(a) Rs. 50 crore.

            (b) Rs. 25 crore.

(c) Rs. 10 crore.


(d) Rs. 5 crore.

46. Amendments to NSDL Bye-Laws require ________ .

(a)No approvals.

(b) The approval of both, the Board of Directors of NSDL and that of SEBI.

(c) The approval of the Board of Directors of NSDL only.

(d) the approval of SEBI only.

47. Which of the following statement is structure of depository system?

a. Central depository

     b. Share registers

c. Clearing and settlement
     d. All of the above

 48.  The shareholder   will obtain the dematerialization request form from the ____________.

a. Depository participant

b. The Depository

(c) SEBI



(d) The R&T Agent

49.When a seller agrees to sell certain securities to the buyer, the seller will fill up a form known as _______.

a. KYC forms



            b. Share transfer forms

     c. Delivery instructions form

d. Delivery note  

 50. How many types of delivery instructions form are there in depository systems?

a. Two

b. One

c. Five

d. none

51. A - An investor can hold the shares either in physical form or in depository based ownership.


B – Depository holds the shares in electronic mode.


a) Both A and B are true
b) Both A and B are false
c) Only A is true
d) Only B is true
52. ____ has the choice of holding securities in physical or electronic form.

a) investor

b) issuing company
c) the depository participant

d) all the above

53.  Which of the following are benefits of depository system?

a. Eliminates paper work

             b. less cost of transfer
     c. Speedy transactions 


d. All the above

54.__________ is avoided in depository systems.

a. KYC forms


            b. Delivery instructions forms

c. Name transfer forms

d. Blank transfer 

55. The NSE was helped by ____________ and ________ in the promotion of NSDL.

a. SEBI & OTCEI
b. RBI & SEBI

c. IDBI &UTI

d. UTI & RBI

56. Depositories are beneficial to _____.


a) investors

b) companies

c) capital market
d) all these

57. A- Depository system leads to scripless system.

B – Immobilisation of securities means stopping the physical movement of shares.


a) Both A and B are true
b) Both A and B are false
c) Only A is true
d) Only B is true.

58. Creation of the facility of depository happened by the enactment of the depositories act of—

a) 1995 

 b) 1996 

 c)1997

  d)1998

59. The depository participant will be deemed as an ____ of the depository.

a) customer

b) employee

c) agent

d) all the above

60. Which of the following statement is procedure in the depository system?

a. Notification by stock exchange

b. demitting form

c. Registration forms



c. All the above

